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CONPIDENTIAL CAIRO 10576 

E.O. 1 1652: GDS 

TAGS: EINV, ETRD, EG 

SUBJECT: LORD INVESTMENT PROPOSAL 

REFS: (A) ALEXANDRIA 0487, (B) CAIRO 9595, (C) CAIRO 8583, 

(D) CAIRO 9466 

1. SUMMARY. LORD IS STIT T. AWAITING ACTION BY HIGHER 
INVESTMENT COUNCIL WHICH WOULD RESPOND TO OBJECTIONS 
RAISED BY COMPANY TO NEW GOE "CONDITIONS", AS OUTLINED 
IN WILLIAMS LETTER TO KAISSOUNI (REP B). HIGHER COUNCIL, 

WHICH IS IN PROCESS OF BEING ENLARGED, HAS NOT YET MET. 

INVESTMENT AUTHORITY DEPUTY CHAIRMAN EL NAZER SAID IT WAS 
LIKELY THAT EGYPT'S RESPONSE TO LORD WOULD NOT BE PORTH- 
COMING UNTIL NEAR THE END OP JULY. END SUMMARY. 

2. LORD REP NICHOLAS OUROUSSOFP CALLED ON EMBOPPS 

JUNE 23 TO DISCUSS LATEST DEVELOPMENTS ON FORD INVESTMENT 
PROPOSAL. HE HAD JUST COME FROM MEETING WITH 
INVESTMENT AUTHORITY DEPUTY CHAIRMAN GAMAL EL NAZER, 

WHO TOLD HIM THAT HE THINKS LORD REPLY TO GOE CONDITIONS 
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(REF B) IS QUITE SATISPACTORY. FORD LETTER IS IN LINE 
WITH TONE THAT EL NAZER AND MINECON SAYEH HAD 
RECOMMENDED COMPANY TAKE (SEE REP C) IN RESPONDING 
TO NEW SHAHINE - INSPIRED CONDITIONS ABOUT PRICING AND 
LOCAL CONTENT. 

3. EL NAZER AGREED WITH OUROUSSOPP THAT IT IS NOW UP TO EGYPTIANS, 
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ACTING THROUGH HIGHER INVESTMENT COUNCIL, TO GIVE 
COMPANY A RESPONSE TO WILLIAMS LETTER TO KAISSOUNI 
(REF B). PROBLEM IS THAT HIGHER COUNCIL IS IN PROCESS 
OE BEING RESTRUCTURED AND ENLARGED AND THIS HAS DELAYED 
ITS CONVENING (SEE REE D EOR ADDITIONAL INEORMATION ON 
COUNCIL). EL NAZER SAID HE PLANS TO LEAVE SHORTLY EOR 
GERMANY AND WILL NOT RETURN UNTIL JULY 12. IT IS 
POSSIBLE COUNCIL WILL MEET BEEORE THEN (OUROUSSOEE 
INTERJECTED HIS STRONG DESIRE THAT COUNCIL NOT TAKE UP 
LORD CASE IN EL NAZER'S ABSENCE) BUT LIKELIHOOD IS THAT 
COUNCIL MEETING AND GOE ANSWER TO LORD WILL BE EORTHCOMING 
IN LATE JULY. 

4. OUROUSSOEE SAID HE EMPHASIZED TO EL NAZER THAT EORD 
WISHES TO RETURN ESSENTIALLY TO TERMS OF MAY 9 MEMORANDUM 
SIGNED BY WILLIAMS AND GAZARINE AND CONEIRMED DURING WILLIAMS' PARIS 
MEETING WITH KAISSOUNI. HIGH LEVEL FORD TEAM IS WILLING 

RETURN TO EGYPT EOR EINAL DISCUSSION OF ANY REMAINING 
DIEFERENCE, BUT ONLY AFTER HIGHER COUNCIL HAS MET AND 
GIVEN POSITIVE RESPONSE TO WILLIAMS LETTER. 

5. OUROUSSOEE ASKED EL NAZER WHETHER IN VIEW OE SHAHINE'S 
NEGATIVE ATTITUDE, IT WOULD BE USEEUL FOR HIM 
(OUROUSSOFF) TO MEET WITH THE MINISTER; HE DID 

NOT WANT SHAHINE TO FEEL SLIGHTED. EL NAZER REPLIED 
THAT HE THOUGHT SUCH A MEETING WOULD BE USELESS IN VIEW 
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SHAHINE'S DETERMINED OBSTRUCTIONISM. SHAHINE, EL NAZER 
INDICATED, IS DEDICATED TO PROTECTING EGYPTIAN INDUSTRY 
PROM POREIGN "COMPETITION ", HOWEVER INEPPICIENT EGYPTIAN 
PRODUCTION MIGHT BE. 

6. OUROUSSOEE AND EORD ARE EVIDENTLY BECOMING IMPATIENT, 

BUT OUROUSSOEE SEES LITTLE ALTERNATIVE TO AWAITING 

MEETING OP AND ACTION BY HIGHER INVESTMENT COUNCIL. WE HAD NOT 
PREVIOUSLY HEARD THAT COUNCIL IS BEING ENLARGED AND WILL 
BE SEEKING PURTHER INEORMATION ON THIS. 
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